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_ , ° f the developments reported on this week, D/LA believes that the 
mounting political tension in Colombia is of particular concern* 


CURRENT DEVELOPMENTS 

GENERAL? Current difficulties between Costa Rica and Nicaragua probably 
Kin not be taken before the OAS (p. 2). m will has increased recent¬ 
ly between antagonistic countries in the Caribbean (p. 2). 

CENTRAL BRANCH: In Colombia, the political situation vail be potentially 
explosive at least until the November election (p. 2). In Brazil, pros¬ 
pects appear favorable for increased shipments of manganese ore to the 
Ub (p. 3 ). Reports from Ecuador predicting revolution soon cannot be 

* f?n C f ed ? nce ,? s str °nger evidence indicates improving orospects for 
stability (p. 4), 

SOUTHERN BRANCH: The Bolivian Government is endangered by dissidence 
among its nominal supporters (p. 4). 
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1 . 


' J ■'■ >u! Current difficulties between Costa -.ica and Nicaragua 
ivill probably not result in the use of inter-American 
machinery for pacific settlement of disputes. It is true that Costa 
Pica has requested the Council of QA.C to set up a commission of in¬ 
vestigation and conciliation to inquire into the situation existing 
between the two countries, as provided in the Pact of Bogota by which 
both countries are bound according to their Treaty of friendship of 
21 February 1949. There seems, however, some doubt in the minds of 
oortain members of the Council that they can take action under the 
Pact when so few of the American nations have ratified the instrument, 
i-urthor, tno present dispute between Costa itica and Nicaragua does 
not seem to be of a very serious nature, and the Council's decision 
to postpone further discussion of the matter leaves additional time 
during which other countries may be expected to urge the tvo dispu¬ 
tants to settle their differences by direct negotiations. 


2. Central American Tensio ns 

Recent reports of revolutionary movements, although unsub¬ 
stantiated, have noticeably augmented international ill will, and ray 
be used by all factions to justify further military preparations. 

Apparently giving credence to recent reports that revolu¬ 
tionists were preparing to Invade Nicaragua from Costa Pica, or were 
proceeding from '-uatenula by barge, General Somosa temporarily alerted 
his forces, .osta Rica, denying allegations that revolutionists were 
concentrated on its soil, immediately stated its suspicion that 
Comoaa's defensive' preparations were, in reality, preparations to 
invade Costa hica. uowever, the belief is also prevalent that Somoza 
has exaggerated his fear of invasion in order to distract attention 
from his plans to help exiled Cuatea-alan Conservatives who wish to 
overthrow President Arevalo. 

d.^Lii. estimates that (l) although plans probably exist for 
an ev ntual invasion of hioarajm, no immediate invasion is to be 
expected, and (2) invasion rumors will continue to bo used, both by 
governments and revolutionists, to promote, justify, or conceal their 
immediate objectives. 


3. C JLX.dLi 


Political C ituabion 
T hi 


ore tx'losive 


current tease political situation in Colombia is due 
largely to bitterness engendered ty pre-election maneuvers of the 
two major parties, both o" whom am fully exploiting their position 
in the government -- the Liberals with their legislative majority, 
the Conservatives with their control of the executive branch. Al¬ 
though the Liberals won a clear majority in Colombia’s elections of 
last June, the Conservative J'arty showed an unexpected gain in 
®tr©ngtn, i .iich nas caused the Liber.'Is considerable arprehension 
as to ^e outcome of the presidential election (originally scheduled 
for June 1950, now set for 27 hovembsr 1949). Liberals now fear that 
the tide nay well be running in favor vS the Conservatives. 


Approved For Release 1999/09/02 : CIA-RDP79-01090A000200040002-4 




Approved For RelWse 1999/09^2¥fclA-RDP79-0lW0A000200040002-4 

Weekly Contributions, L/lA 11 October 1949 

(CIA Working Paper) 


The Liberals, uncertain about chances for success under 
normal conditions, have made several attempts to use their current 
legislative majorities to strengthen their position, First, the 
election date was clanged from June 1950 to 27 November 1949. 

Second, the Liberal majority in Congress is nov; sponsoring a bill 
which would permit voters to cast their ballots anyv/here in the 
republio regardless of domicile, thereby facilitating the use of 
fraudulent registration certificates. Third, another Liberal- 
sponsored bill transfers control of the police from the Minister 
of Government to a junta composed of two Liberals and one Conserv¬ 
ative, The police in Colombia have never been characterized by a 
high degree of professionalism, and, during the past ten years 
particularly, political patronage has made them pro-Liberal —- 
a condition v.hich apparently has not. been remedied by the recent 
nationalization lav. 

Conservative Party attempts to enhance thoir appeal con¬ 
sisted at first of concrete acts to demonstrate their fidelity to 
the anti-Communist and anti-OTC position (see L/LA Weekly, 13 Sep 49) 
which had apparently been the basis for thoir successful campaign 
last spring. When it became clear that the Liberal majorities in 
congress gave them power to change the actual conditions under which 
the election would take place, the Conservatives began to use their 
dominance of the executive branch for a similar purpose. An apolit¬ 
ical army officer t.as replaced as 'inister of Government by a Con¬ 
servative extremist who in turn appointed strong Conservative Party 
members as governors in four departments dominated by Liberals and 
in two departments in which Conservatives and Liberals were nearly 
equal in strength. An order was issued calling up 10,000 army re¬ 
serves 2(5J^^4ird the present strength of the armed forces). Fi¬ 
nally, the Conservative administration 

has prepared a decree for a state of siege for immediate use if the 
opportune moment should arrive. 

It is true that responsible leaders in both parties are 
sincere in their desire to arrive at a peaceful solution of present 
difficulties, and that the apolitical army will endeavor to maintain 
peace. Lach party has its extremists, however, and political clashes 
are occurring almost daily. Thus, under present conditions, even if 
the Conservative adioinistration does not resort to the state of siege, 
the political situation will continue to be tense and potentially ex¬ 
plosive at least until the election on 27 November. 

4. BRAZIL: Prospects appear favorable for increased shipments of man¬ 
ganese ore from Brazil, the largest source of manganese in 
the Postern Hemisphere. Shipments of this strategic mineral to the 
US have dropped off considerably in recent months and are nov; aver¬ 
aging loss than 10,000 tons per month, (The ITS Interdepartmental 
Manganese Coordination Committee had tentatively estimated imports 
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from Brazil at 200,000 tons for 1949.) burin- VorId Yar II the 
feigh level of .shipments of this ore (peak: 587,000 tons for 1941) 
ipas duo primarily to the fact that the government gave such ship— 
fonts priority over the govenament-cnvned railroads serving the ore 
forts, ivory effort to restore the priority system used during the 
far is to be made to increase tho movement of manganese ores accord- 
in- to a roo nt statement made by officials of the Brazilian foreign 
ministry to a umber of tho U8 bribe.ssy in Hio. If this priority is 

I sestabliphed, as appears likely to happen during the next 30 days, 

,hijanents manganese ores from brazil could be increased almost 

immediately to at least 15,000-13,000 tons monthly. 


5. bCeAbO.i: Field reports predict widespread revolution, starting with 
on outbreak in Guayaquil 7-12 October. These reports state 
that army units stationed in ,’uito and the mechanized grouv near 
iuayaqu.11 arc party to the plot. I’he vast majority of reports re¬ 
ceived by D. LA since the earthquake indicate a constant improvement 
df the government’s staoili'ty prospects as v.e.'.l as a growing su' >ort 
STiong army personnel for President Plaza. In the UJfrt of the pro- 
fondoranoe of evidence pointing in this direction, 0/L,, estimates 
that it is unliJcely that serious trouble rill break out in the im¬ 
mediate future. 

*)0jjl7La: uovorament ndangerod by Lack of Unity of Democratic Forces 
‘■PHe Urriolagoitia jov mrent, which suppressed a rightist 
! f JK revolt in September, is nor: enkenod by the failure of the demo- 
Qiratio forces of the country to -ivo it unified support. This short- 
ii^hted altitude on the paid; of democratic groups, plus increasing 
economic dislocation and popular discontent, is creating a situation 
Ifiat could very well facilitate the .f.ii’s next revolutionary attempt, 
rfeportodly scheduled for late 1349. 

Previous attempts to broaden the parliamentary bass of 
the govern.©nt have been frustrated by the intransigence of the mi- 
njority Liberal and Social Democratic parties; Urriolagoitia*s aresent 
effort to form a ’’democratic front" is meeting the resistance of his 
chn party, (the rUCA ) which feels that the majority it won in the 
otions entitles it to exclusive control of the government, 
rhe PUGit also opposes the acting President s economic proposals so 
violently that it would like to remove him from office, and replace 
hjtm with . aldo Belmonte Pool, a former foreign minister. It orefers 
Pool even to hertzog, waose resignation as President has not been 
confirmed. As the any favors Urriolagoitia, it would probably og- 
PP 3e the naming of Pool, thus creating additional division among 
the forces that nominally su port the regime. 

| Hcononie losses caused by the September revolt and the 

lingering of tin prices, which was an indir-.ot result of the devalu¬ 
ation of che pound, are setting in so motion a series of economic 
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changes vhich Bolivia could meet only by the action of a politically 

united :overmnent. , . .. .,, 

D/Ia estimates, therefore, that the present regime vill 

find It increasingly dlffioult to met the triple throat of internal 
division, strong opposition groups, and unfavorable econonio conai- 

tions. 
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( ' a - a: *y jl;1 - ;ovom.:: nt of tan r* volutionary junta hooded 
by a;ior Osorio irosvinc,. stable and .confnu s its -id i;- 0 f- 
tno-road. ‘Olicios. constitutional ov in: nt based on^'roc 
olootions is still far off. fho economic si.uatio ■, air ady 
/oou, a as become even b. .iter, Xiioro has boon no substantial 
ohanue in the .military situation; the nr...y remain:.! loyal and 
satijsfiod with Osoyip.' s loacers.iip. fh;- cut-: total of JoKcau- 


•iimi.i-'fi'l'iii.-* t 


nist influ’-ao ■ Pn national af-:-air; 


nation--1 a/fair 
yol- 

tor 


.one 


! V . 


inter- 


•> the .ovcm.-e-.-t so tina o to fol’or a poderufc 

current trends offer no chr at to ., security lu¬ 
sts in co in, Kon-cuo.) 

. f" 

j political 

-be ;ov,rnv'ent of the revolutionary junta honeed by la;}or Osorio 
rc. -.asns stable and c-rvewuos its r>idd le-of -the -road policies. Ic has' 
<:.ade rjciox.n tv o a : a tour toll and inept Conservative lots to overthrow 
the :j overniK,-nt through b:\Luery of arty officers. bo action was taken 
ajaxnst cao instigators of the first plot, as fciio jovera,. nt did not 
*- iSa puruner to antagonist; t:ic important fa..:.li-->s concerned, or to 


consolidate tir- 'bnservativo o .os 1 
of artsy non-oo;:c were arrested and 
of 


ai 1 vd, 


In tne s ve rod case, a nu. bar 


‘icors, but unishnont is belay d :laved anvil thov 


j i.ltho” h no leftist plots wo s-iss th 
discovered, the povarnvvint has taken 
leftists and leftist ,,-roups (see iiubv-.rsivo). 


as five fomsr 
■an bo tried. 


,. - ^ •ovorn.-ent by . ‘orbo have been 

discovered, the -ovarnwmt has taken positive action ayainst various 


i’oiivioal jockey in,; by various ;r ups continuhs. Vilthmjh a tenta¬ 
tive ura^ constitution^ nationalistic and liberal in tone, has nor 
boon ,'ub3 is.ncd, . uie Osorio-dowin: ood junta has indicated that the draft 
must -tcet v.-.ith its unofficial approval before it is submitted to a 
constituent assembly (yet to be elected) for a.proval. In oreooration 
for r.ne election of delegates to this assembly (and for the*ultimate 
pr.jiacncial election) permanent political parties have been or-.auized. 

A 1 prof..ss moderate liberalism. Leftist students and union loaders 
have coorcanatod thoir activities through the organization of the blew 
^ C * Q dnifica cio n Denocrailco ), but have te;r.porod 

their radicalism. in hopes of obtaining financial 3 U -sport from moderately 
liberal business non. The majority of any officers are sueoortin. 
tne f(b££tIdo;fpyplp ciona rio bal vadoreno which works for the presi¬ 
dential candidacy of fajor Osorio, Osorio*s omrsonal views, however 
tend to be anti-labor and far more conservative than f-.o-- vine d * 
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Situation Memorandum 58-49 

for political reasons, by the PUS * A third moderately liberal group, 
the PAH ( Partido de Acoion Henovadora ) is of less potential significance. 
[extremist parties are tochnically non-existent; the Comiiunist Party is 
orohibited by lav;, raid sore Communist leaders have been exiledj on the 
other hand. Colonel Osm£n Aguirre and other former reactionary leaders 
are either in confinement, in exile, or in retirement. 

D/]jA believes that the personal dominance and the conservative tend¬ 
encies of lie j or Osorio and his backers will become more apparent during 
the coming months, but that no fundamental change in the political situa¬ 
tion will take place. US seourity interests will not be affected. 

Economic 

The economic situation of A Salvador has become oven better, ihe 
coffee market remains strong and the outlook for the coning crop is favor¬ 
able. This year’s corn harvest will exceed domestic needs. The nation’s 
gold and foreign exchange reserves continuo high. Customs receipts and 
other tax collections are running higher than last year; foreign trade has 
increased and the government income is nov; expected to exceed the original 
budget estimate of g 20,2 million by at least 1.2 million, moreover, the 
sterling debt has been reduced by almost Cl million as a result of ster¬ 
ling devaluation. 

• ilitary 

There has been no substantial chango in the military situation. 

The armed foroes remain loyal to the government, and tho government con¬ 
tinues to implement its pirns to improve the services. A few training 
planes have been acquired for the air force. The General Staff has been 
reorganised. The government has requested that two more officers be 
assigned to the US military mission in ordor to establish a school of 
anplication for junior officers. The finistry of Defense has rocoivod 
a sunplcmentary appropriation of C00,000, w.iich will be used to increase 

the strength of the national Guard by 500 mon-an increase stated to be 

necessary to control "illegal immigration" on the Guatcmalan-Salvadoran 
frontier, but which is possibly an anti-Communist measure. 

b/LA believes that there will bo no substantial change in the mili¬ 
tary situation in coming months. 

Subversive 

Communist influence in national affairs remains slight. The govern¬ 
ment’ s anti-Comnunist policy has restricted tho activities of Communists, 
although they havo gained influence within the Railway Porkers' Union. 

In recent months, a number of labor agitators have been arrested and ex¬ 
iled, including leaders of the Oomite de Heorganizacion Gbrera whom the 
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government suspected of planning a general strike. The government has 
also shown its*anti-Cammunist polcy by issuing a special order prohib¬ 
iting Salvadoran participation in the liaxico City Peace Congress, and 
bv denying a charter to the Construction ’ or tors' Union because of its 
failure to revise its leftist constitution and to sever its connections 
with the CRO. Communists have gained influence, however, among the rail¬ 
way workers, who constitute the country’s most important labor union, and 
have succeeded in ousting the three top officers who represented the mod¬ 
erate majority faction on the grounds that they attended the ell (uon- 
fedoraci on Intemaotonal do Trabajadores ) conferonoe in Havana without 
due authorisation 11 . By providing a legal political party within vmch 
Communists are free to work, the formation of the MKJD represents a poten¬ 
tial gain for tho Communists. 


u/hii believes that any major increase in Communist influence during 
tho coming months will bo counteracted by more repressive measures on the 
part of tho government. US security interests will not be affected. 


International 

In international affairs, the Salvadoran Government continues to 
follow a moderate policy. It continues to cooperate whorover possible 
with the US and to fulfill its international obligations. -inor diffi- 
cultios have occurred with each of its neighbors, arising from a bound¬ 
ary dispute with Honduras, the allogod connivance of the Nicaraguan 
ambassador with tho conservative Salvadoran plotters, and the activi¬ 
ties of Guatemalan leftist labor agitators in Guatemala. Although re¬ 
maining neutral in the rivalry between "democratic Guatemala and -no 
"dictatorship" of Nicaragua, Major Osorio has clearly indicated that he 
considered Guatemalan "Communism" as a real danger to the security of 
SI Salvador and would, if nocessary, call upon Nicaragua for aid. 

D/LA. foresees no change in the foreign policy of 31 Salvador in the 
coming months. 



S. 
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